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SUBJECT: COUNTERVAILING DUTY COMPLAINT - FERROCHROME 
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CAPE TOWN FOR EMBASSY OFFICE 

1. TREASURY OFEICIALS WILL MEET WITH REPRESENTATIVES OF 
SOUTH AFRICAN EMBASSY IN WASHINGTON WEDNESDAY, JANUARY 22 
TO INFORM THEM OE DETAILS OE COUNTERVAILING DUTY COMPLAINT 
ON FERROCHROME, AND TO DELIVER A LETTER ASKING FOR INFORMA- 
TION RELATIVE TO FOLLOWING ALLEGATIONS MADE BY COMPLAINANT: 
BEGING QUOTE. 
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1 . REDUCED RAILWAY RATES EOR EXPORTS - THE SOUTH AFRICAN 
RAILWAY ADMINISTRATION GRANTS SPECIALLY REDUCED RAILWAY 
RATES FOR EXPORTED PRODUCTS IF IT CAN BE PROVEN THAT THE 
NORMAL RATES ARE A MATERIAL FACTOR AFFECTING A COMPAY'S 
COMPETITIVE POSITION IN AN EXPORT MARKET. FURTHER RAIL 

RATE REDUCTIONS CAN ALSO BE OBTAINED FROM THE DEPARTMENT OF 
COMMERCE UPON THE PRESENTATION OF SUPPORTING DOCUMENTATION. 

2. REDUCED HARBOR DUES FOR EXPORTED GOODS - PREFERENTIAL 
HARBOR RATES ARE ACCORDED TO EXPORT MERCHANDISE, ANDTHIS 

PRACTICE WILL BE CONTINUED IN THE FUTURE. 

3. REDUCED ELECTRICITY RATES FOR FERROALLOY PRODUCERS - 
FERROALLOY INDUSTRY USERS PAY APPRECIABLY LESS PER UNIT 
OF ELECTRICITY CONSUMED THAN OTHER LARGE USERS. SPECIAL 
RATES ARE ACCORDED BECAUSE OF THE IMPORTANCE ATTACHED TO 
STIMULATING EXPORT TRANSACTIONS. 

4. INCOME TAX ALLOWANCES FOR MARKET DEVELOPMENT 
EXPENDITURES - PURSUANT TO SECTIONS 1 1 AND 17 OF THE 
INCOME TAX ACT OF 1962; AS AMENDED, EXPORTERS CAN APPLY 
FOR INCOME TAX DEDUCTIONS FOR CERTAIN EXPORT MARKET 
DEVELOPMENT EXPENSES. 

5. FINANCE CHARGES - THE SECRETARY OF COMMERCE IS 
RESPONSIBLE FOR THE PAYMENT OF REBATES WHICH ALLOW 

EXPORTERS TO QUOTE MORE COMPETITIVE PRICES IN INTER- 
NATIONAL MARKETS AND TO ENSURE THAT EXPORT ORDERS ARE NOT 
LOST AS DIRECT RESULT OF THE PREVAILING RATES OF INTEREST 
PAYABLE ON EXPORT FINANCING. THESE REBATES ARE NOT 
SUBJECT TO INCOME TAXES. 

6. FINANCING AT REDUCED RATES FOR THE CREATION OF 
PRODUCTION CAPACITY FOR EXPORTS - THIS PLAN CALLS FOR 
FINANCING AT RATES REDUCED FROM THOSE COMMERCIALLY 
AVAILABLE BY THE INDUSTRIAL DEVELOPMENT CORPORATION OF 
SOUTH AFRICA TO INDUSTRIES FOR SELECTED EXPANSION SCHEMES 
WHICH WILL RESULT IN INCREASED EARNINGS OF FOREIGN 
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EXCHANGE. 

IT IS REQUESTED THAT AN ATTEMPT BE MADE TO QUANTIFY THE 
AMOUNTS OF ANY BENEFITS BESTOWED OR RECEIVED ON SALES 
TO THE U.S. BY THE MANUFACTURERS, PRODUCERS OR EXPORTERS 
OF FERROCHROME AS A RESULT OF THE EXISTENCE OF EACH OF 
THE ABOVE PROGRAMS OR PRACTICES. IF THE BENEFITS VARY 
FROM FIRM TO FIRM, INFORMATION WITH REGARD TO THE BENEFITS 
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RECEIVED BY EACH EIRM WOULD BE APPRECIATED WITH DATA 
REFLECTING THE QUANTITY AND VALUE OF TOTAL SALES AND 
EXPORTS TO THE U.S. OE THE RESPECTIVE FIRMS. IF SUCH 
INFORMATION CONTAINS BUSINESS CONFIDENTIAL DATA IT SHOULD 
BE PROPERLY MARKED AS SUCH AND WILL BE HANDLED IN 
CONEIDENCE; ADDITIONALLY GENERAL DATA ON TOTAL SALES, 
TOTAL EXPORTS AND EXPORTS TO THE UNITED STATES IN TERMS 
OE QUANTITY AND VALUE WOULD BE OF ASSISTANCE IN OUR 
INQUIRY. END QUOTE. 

2. THE LETTER ASKS THAT A REPLY BE RECEIVED WITHIN 30 
DAYS. THE LETTER EXPLAINS THAT UNDER PROVISIONS OF THE 

TRADE ACT OE 1974 TREASURY MUST MAKE A TENTATIVE DETERMINA- 
TION AS TO THE EXISTENCE OF BOUNTIES OR GRANTS IN THIS 
CASE BY JULY 4, 1975. 

3. ABOVE EURNISHED EOR EMBASSY INEORMATION ONLY. EMBASSY 
ASSISTANCE NOT REQUIRED AT THIS TIME BUT MAY BE REQUESTED 
AS INVESTIGATION PROCEEDS. KISSINGER 
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